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CHEMHUB TRADING DMCC
Director’s Report
The director submits his report and financial statements for the year ended 31 March 2016,
Results and dividend
Loss for the year amounted to US $ 290,187/-. In view of losses, no dividend is proposed.
Review of the business
The company is registered to trade in basic industrial chemicals.
Events since the end of the year

There were no important events, which have occurred since the year-end that materially affect the
company.

Shareholder and its interest

The shareholder at 31 March 2016 and its interest as at that date in the share capital of the
company was as follows:

Country of
Ancorporation No. of shares US.$
Kiri Industries Limited India 200 54,495

(200 shares of AED 1,000 each converted (@ 3.67)

Auditors
A resolution to appoint / re-appoint the auditors and fix their remuneration will be put to the

board at the annual g%»ém ,,,,,

Mr. Manidhkumar Pravinchandra Kiri
Director
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Chartered Accountant

P.O. BOX : 119969, Dubai - U.A.E. Tel. : 04-4329099 , Fax : 04-4329098 Fmail : oxfordmea@eim.ae

PAGE 2
Independent Auditors’ Report to the Shareholder of
CHEMHUB TRADING DMCC

Report on the Financial Statements

We have audited the accompanying financial statements of CHEMHUB TRADING DMCC, which comprise
of the statement of financial position as of 31 March 2016, and the statement of comprehensive income,
statement of changes in equity and statement of cash fliows for the year then ended, and a summary of
significant accounting policies and explanatory notes.

Management’s Responsibility for the Financiai Statements

Management is responsible for the preparation and fair presentation of these financial statemenis in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing aind
maintaining internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies: and making accounting estimates that are reasonable in the circumstance.

Auditors’ responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted oar
andit in eccordance with International Standards on Auditing. Those standards require that we compily ethicai
requirements and plan and perform the audit to obtain reasonable assurance whether the flnancial statements
are free from: material misstateraent, An audit invoives performing procedures 1 obtain audit evidence abou
the amounis and discicsures in the financial stataments. The procedures selected depend on the auditors’
Jjudgment, incinding the assessment of the risk of material misstarement of the financial statements, wiether
duc to fraud or crror In meding those risk assesstients, the auditor considers interna) control relevant io the
company’s pieparation and fuu presentation of the financial staiemenis in order to design audit procedures that
are appropriate in the circumstances, but not for the purpese of expressing an opimon on the eifectiveness of
the company’s internal controi. An audit also includes evaiuating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management, as well as evaluating the
overall presentation of the financial statements.
We believe that ithe audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis
for our avdit opinion.
Upinien
In our opision, ihe firancial siatements present fzirly. in all material respects the Tinancial position of
CHEMHUB TRALING BMOC av’of 31 March 2016 and its financal performance and i cash flows for the
o ,

year then endad in aecordance with International Financial Reperting Standards.

Ermphasis of matter:
Without gualifying our audit opinion, we draw attention to note 2(a) to ithe financial starements, which siies
JHE i 8

that these {inancial statements have been prepered on a going cencern basis, However, there is a deficiescy in
the total equity of the company amounting to US § 773,539/~ arising out of losses of current and preceding
years.

‘The cormpany incurred gross loss for the trade trarsactions carried out during the year,

The continaance of the business as a going concern is dependent upon the company’s abiiity to venerate

k o A t J =)

positive cash flows and the continuous financial support from the shareholder till such time the company
@ cash flows

generates posit

LY

For Middie East-Auditing - - w © o H PR
Chasiered Acconnatits CAdad) (58000 Jaco 3“‘3? @M\
Dubai, U.A.L. MIDDLE EAST AUDITING

2 May 2016 ' | P.O. Box : 30380 , Dubai - UA.E]

Dubai : 101 Capital Colden Tower - Burj Khalifa Business B.ay
Sharjah : Oxford Auditing 8th floor, office 801, Sara bld, Next to habib bank

Intornatinnal Affilaticn IRC toranta (M anads




CHEMHUB TRADING DMCC

Statement of Financial Position
At 31 March 2016

Noftes
ASSETS
Current assets
Inventory 6
Trade and other receivables 7
Prepayments
Cash and cash equivalents 8
Total current assets

TOTAL ASSETS

FQUITY AND LIABILITIES

Fquity

Share capital 9
Accumulated losses

Equity fund

Share application money 10
Total equity

Curreitt liabilities
Trade and other payables 11, 14

TOTAL EQUITY AND LIABILITIES

The acconipanying notes I to 17 form an integral part of these financial stalenenls.
(3 ! .

The Independent Auditors’ Report is set forth on page 2
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2016 2015
624,926 567,840
498,329 55,213
4,859 -
530,518 11,431
1,658,632 634,484
1,658,632 __634.484
54,495 54,495
(850,551) (560,364,
(796,056)  (585,869)
22,517 _22.517
(773,539) {483.352)
2432171 1417836
1,658,632 034,464

Approved by board oy directors of the shareholder company on 26 May 2016

and signed on its behalf by:

For CHEMHUL TRADING DMTC

R

Vir. Manis tcumar Pravinchandea Kiri
Director




CHEMHUB TRADING DMCC

Statement of Comprehensive Income
Jor tie year ended 31 March 2016

Revenue
Cost cf revenue 12, 14

Gross (loss) / profit

Loss for the year
Other comprehensive income

Total comprehensive income for the year

The accompariying notes 1 io 17 form an integral part of these financial statements.

2016

2,561,241
(2.761.124)
(199,883)
__(90.304)

(290,187)

{290,187}
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2015
vss

15,264

(277.106)

(276,891)




CHEMHUB TRADING DMCC

Statement of Changes in Equity
Sor the year ended 31 March 2016

As at 31 March 2014
Loss for the year
As at 21 March 2015
Losé for the year
“As at 31 March 2016

The accompanying netes 110 17

Share
capital

54,495

54,495

34,493

PAGE S

Share
Accumulated application
losses money Total
(283,473) 22,517 (206,401)
(276.891) - (276,891)
(560,364) 22,517 (483,352)
(290,187) - (290.i87)
(850,551) 22,517 (173,53%)

Jorm an integral part of these jinancial statements.




CHEMHUB TRADING DMCC

Statement of Cash Flows
Jor the vear ended 31 March 2016

Cash fiows froin operating activities
Operating loss before working capital changes
Changes in inventory

Changes in trade and other receivables

Changes in prepayments

Changes in trade and other payables

Net cash fiows from / (used in) operating activates

Cash fiows from investing activities

Cagh flows from financing activities

——

Net clianges in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes 1 to 17 form an integral part of these financial statements.
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2016 2015

Note uss Us$
(290,187)  (276,891)
(57,086) 243,360
(443,116) 19,602
(4,859) -
1.314.335 13.450
519,087 (479)
519,087 (479)
11,431 11,916
7 -.230,518 nt 1431
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CHEMHUB TRADING DMCC
(Incorporated in the Dubai Multi Commodities Centre)
(Registration no. DMCC3215)

Notes to the Financial Statements
Sfor the year ended 31 March 2016

1.

a)

b)

a)

b)

Legal status and business activity

CHEMHUB TRADING DMCC (“The Company”) is a free zone limited liability
company registered in the Dubai Multi Commodities Centre under trading license No.
DMCC-32231 issued on 29" April 2012.

The company is registered to trade in basic industrial chemicals,
Basis of preparation
Going concern

These financial statements have been prepared on a going concern basis, which assume
that the company will continue o operats as a going concern for a foreseeable future.
However, there is a deficiency in the total equity of the company amounting to US $
773,539/ arising out of losses of current and preceding years,

The company incurred gross loss for the trade transactions carried out during the year.

The centinuance of the business as a going concern is dependent upon the company’s
ability to generale positive cash flows and the continuous financial support from the
sharenhoider till such time the company generates positive cash flows.

Staterzent of compliance

The financial statemeits arc prepared in accordance with International Financial
Reporting Standards issued or adopted by the International Accounting Standards Board
(IASB) and which are effective for accounting periods beginning on or after 1 January
2015 and the applicable rules and regulations of the Dubai Multi Commodities Centre.

Basis of measurement

The financial stawements have been preparea on the historical cost basis. Historicai cost is
generally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be reccived to sell an asset or paid to transfer a liability
in an ordeily transaction between market participants at the measurement date, regardless
of whether ‘that price. is directly observable or estimated using another valuation
technique In estimating the fair vaiue of an asset or a liability, the company takes into
accouiit the characteristics of the asset or iability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

)

Fanctional and presentation carrency

The functional currency of the company is U.A.E. Dirhams. These financial statements
are presented in United States Dollars (USD), which in the opinion of the management is
the most appropriate presentation currency in view of the global presence of the company.
U.A.E. Dirham is currently pegged to USD and there are no differences on translation
from functional to presentation currency.

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management
to make judgments, estimates and assumptions that affect the application of accouniing
policies and the reported amounts of assets, liabilities, income and expenses. Actual
results mmay differ from these estimates,

Estimatcs and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected.

Judements madc in applving accounting policies

The significant judgments made in applying accounting policies *hat have the most
significant effect on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of all financial assets to
determine whether there are any indications that they may be impaired. in the absence of
such indications, no further action is taken. If such indications do exist. an analysis of
cach asset is undertaken to determine its net recoverable amount and, if this is below its
cariying amount, a provision is made. In the case of loans and receivables, if an amouit is
deemed irrecoverable, it is written off to statement of comprehensive income or, if
previously a provision was made; it is written off against the provision. Reversals of
provisions against loans and receivables are made to the extent of the relaied amounis
being recovered. "

Kev sources of estimation nucertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation
uncertainty and assumptions at the reporting date, that have significant risk of causing &
material adjustment to the carrying amounts of asscts and liabilities within the next
financial year, are discussed below.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

Inventory provision

Management regularly undertakes a review of the company’s inventory, in order to assess
the likely realization proceeds, taking in account purchase and replacement prices, age,
likely obsolescence, the rate at which goods are being sold and the physical damage.
Based on the assessment assumptions are made as to the level of provisioning required.

Doubtful debt prevision

Management regularly undertakes a review of the amounts of loans and receivables owed
to the company either from third parties or from related parties and assess the likelihood
of nou-recovery. Such assessment is based upon the age of the debts, historic recovery
rates and assessed creditworthiness of the debtor. Based on the assessment assumptions
are mare as to the levei of provisioning required.

Tmpairment

Assessments of net recoverable amounts of all financial assets other than icans and
receivables (see above) are based on assumptions regarding future cash flows expected tc
be received from the related assers.

Adoption of pew and revised International Financial Reporting
Standards

The following international Tinancial Reporting Standards, amendments thereto and
interpretations issued by JASB that are applicable to the company are as follows:

e Investment Entities (Arendments o 1IIFRS 10, IFRS 12 and I1AS 27)
o Offsettiug Finarciai Assets and Financial Liabilities (Amendments to 1AS 32)
»  Recoverable Amount Disclosures for Non-Financial Assets (Amendments to 1AS 26;

During  the current year, the management has adopted the above standards and
amendments to the exteni applicable to them from their effective dates.

There are no significant impacts on adoption of these standards, amendmenis and
interpretations.

Their adoption has resulted in presentation and disclosure changes only.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

a)

a)

b)

International Financial Reporting Standards issued in 2014 but not effective

IFRS 9 — Financial Instruments (July 2014 version) — This replaces the earlier II'RS 9 and
is the final version - The effective date of the standard is set for annual periods beginning
on or alter 1 January 2018 with choice for early adoption. From February 2016 entities
newly applying IFRS @ will need to apply the version published in July 2014,

IFRS14 - Regulatory Deferral Accounts — The effective date of the standard 15 set for
annual periods beginning on or after 1 January 2016.

IFRS 15 — Revenue from contracts with customers — The effective date of the standard is
cei for annual periods beginning on or after | January 2017,

The cornpany has not early adopied any other standard, interpretation or amendment ihat
has been issued but is not yet effective.

Summary of significant accounting policies
Depreciation of fixed assets

Minor purchases of fixed assets are depreciated fully in the year of purchase.

Finaucial instraments

Financial assets and firancial liabilities are recognized when, and only when, the
corpany becomes a party 1o the contractual provisions of the instrument. Financial assets
are de-recognized when, and only when, the contractual rights to receive cash flows
expire or when substantially all the risks and rewards of ownership have been transferred.
Financial liabilities areide-recognized when, and only when. they are extinguished,
cancetled or expired. S

Financial assets
Non derivative financial assets
Initie! recognition and megsurement

Financial assets aré recognized on the statement of financial posiiion when, and only
when, the company becomes a pariy 10 the coatractual provisions of the financial
instrument. The company deiermines the classification of its financiai assets at initial
recognition. :
Wher: financial assets are recognized initialiy, they are measured at fair value. plus, in the
case of financial assets not at fair value through profit or loss. directly attributable
iransaction costs.




PAGE 1]

CHEMHUB TRADING DMCC

Notes to the Financial Statements
Sfor the year ended 31 March 2016

Subsequent measurement

c)

d)

The subsequent measurement of non - derivative financial assets depends on their
classitication as follows:

The company classifies non-derivative financial assets into the following categories:
financial assets at fair value through profit or loss, held-to-maturity financial assets,
available-for-sale financial assets and loans and receivables.

During the year, company has non-derivative financial assets in the form of loans and
receivables only.

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market are classified as loans and reccivables. Subsequent to the initial
recognition, loans and receivables are measured at amortized cost using the effective
interest method, less impairment. Gains and losses are recognized in statement of
comprehensive income when the loans and receivables are derecognized or impaired, and
through the amortization process.

Cffsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the company has a legal right to offsei the
amounts and intends either to settle on a net basis or to realize the assets and settle the
tiabilities simultancously, '
Inventory

Inventory is valued at lower of cost or net realisable value. Cost comprises of invoice
value plus attributable direct expenses. Net realisable value is based on estimated selling
price less further cost expecied to be incurred for disposal.

Trade «nd other receivables

Trade receivables are carried at the original invoice amount to the customers.

An estimate is made for doubtful receivables based on a periodic review of all outstanding
amounts,

Bad debts are written off wien identified.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

€)

g)

Foreign currency transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange
ruiing on the date of the tiansaction. Assets and liabilities expressed in foreign currencies
are translated into US Dollars at the rate of exchange ruling at the reporting date.

Resulting gains or losses arising from the foreign currency transactions are taken to the
statement of comprehensive income.

Impairment of financial assets

The company assesses at each reporting date whether there is any objective evidence that
a financial asset or a group of financial assets is impaired. Financial asset together with
the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realized or has been transferred to the company.

Il there is objective evidence that an impairment loss has been incurred. the amount of the
loss is measured as the difference between the financial assets carrying amount and the
present value of estimated future cash flows,

For financial asscts carried at amortised cost, the carrying amount is reducsd through the
use of an allowance account and the amount of the loss is recognized in the Statement of
Comprehensive Income.

If a write-off is later recovered, the recovery is credited to the Statement of
Comprehensive Income.

Impairinent of non-financial assets
The company assesses at each repoiting date whether there is an indication that a non-

(inancial asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the company estimates the asset’s recoverable amount,

Where the carrying amount of an asset or cash generating units exceeds its recoverable
arnount, the asset is considered impaired and is writien down to its recoverable amount.

Impairment losses of continuing operations are recognized in the Statement of
Comprehensive Income in thosz expense categories consistent with the function of the
impaired asset.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment
i0ss was recognized. Such reversal is recognized in the Statement of Comprehensive
Income,
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

h)

L o
R

"

1)

Trade and other payables

Liabilities are recognized for amounts to be paid for goods or services received, whether
invoiced by the supplier or not.

Provisions

Provisicns are recognized when the company has a legal or constructive obligation as a

result of a past event, it is probable that an outflow of resources will be required to settle
the obligation, and the amount can be reliably estimated.

Contingencies

Contingent liabilities ure not recognized in the financial statements. They are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remoie.
A contingent asset is not recognized in the financial statements but disclosed when an
inflow of economic benefits is probable,

Reveitne recegnition

Sales of goods

Revenue from the sale of goods is recognised when the goods are delivered and titles have

passed, at which time all the fcllowing conditions are satisfied.

& the.company has transferred tc the buyer the significant risks and rewards of
ownership of the goods;

4- the company retains neither continuing managerial invoivement to the degree usually

associated with ownership nor effective control over the goods sold;

the ammount of revenue can be megsured reliably; :

it is probable that the econoniic benefits associated with the transaction will How to

the company; and

the: costs incurred or to be incuired in respect of the transaction can be measiced

reliably.

- &

-

Cash and cash equivalents .

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash on
hand, bank current accounts, deposits frec of encumbrance with a maturity date cf three
monihs or less from the date of deposit and highly liguid nvestments with a maturity date
of three months or less from the date of mvestment.




CHEMHUB TRADING DMCC

Notes to the Financial Statements
Sforthe year ended 31 March 2015

19.

11.

Inventory

Chemicais

Provision for slow moving inventory

Trade and other receivables

Trade receivables

Deposits
Advances
Caslr and cash equivalents

Bank balance in:
Current accounts

Share capital

200 shares of AED 1,000/- each
(converted @ ALD 3.67per US 3 1)

Share application money

PAGE 14

2016 2015

us.s Uus s
868,286 811,200
(243.360)  (243,360)
624,926  _ 567,846
547,694 55,213
(32.690) —

495,004 55,21
2,929 -
396 -

This amount represents share application money received from Kiri Indusirics Limited.
sole sharcholder of thie company. Pending legal formalities the amouni continues io be

disclosed as share application money.

Trade and other payables

Trade payabies (refer rote 14)
Advances from a customer
Accruals

2016 2015
US 3 Uss
1,177,321 1,115,792
1,252,797
2,053 2,044

2,432,171

1,117,936
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Sfor the year ended 31 March 2016

12.

13.

14.

Cost of revenue

Cost of revenue consists of purchase cost of basic industrial chemicals and other related
COStS (refer note 14).

2016 2015

Expenses

Statff salaries 11,333 12,527

Rent 8.385 8,921

Provision for doubiful receivables 52,690 -

Provision for slow moving inveniory - 243,360

Bank and rejated charges _ 10,417 1,632
- Other administrative expenses _1.479 10,6606

20,364 277,106
Related party transactions

For the purpose of these financiai statements, parties are considered 1o be related to the
company, if the company has the ability, direcily or indirectly, to control the party or
excreise significani influence over the party in making party financial and operating
decisicns, or vice versa, or where the company and the party are subject to common
control or common significant influence. Related party may be individuals or other
entities. -

The nature and amount of significant related party transactions is as under:

Sharchoidqr Sharcholder

. o Company Carpany
2016 2015
uss  USs

Purchases (refer now 12 ' ' 760,282 15,149

At the reporting date, balances with a reiated party (sharcholder company) was as follows:

Sharcholder Sharcholder

Company Company
2016 2015
Us.y Us s

Tucinded in curvent tiubilitivs: A
Trade payabies (refer nore 11) 89,687 1 114,756
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

15.

b)

Financial instruments
The company has exposure to the following risks from its financial insiruments:

a) Credit risk
b) Market risk
¢) Liquidity risk

Credit risk

Financial assets, which potentially expose the company to concentrations of credit risk,
comprise principally of trade and other receivables and bank balances.

Trade receiviibles

As at 31 March 2016, the company’s maximum and significant exposure to credit risk
from trade receivabics siwated outside U.A.E. amounts to US § 443,203/~ from two
Custemers fprevicus year US § 52,690/ fiom a customers).

There is no significant concentration of credit risk from trade receivabies within U.A.E. or
outside the industry in which the company operates,

Dank balances

The ccmpany’s bank balances in current accounts are placed with high credit quality
financial institutions.

Market risk

Market visk is the risk that the fair value of future cash flows of a financial instrument wiil
fuctuate because of changes in market prices, such as exchange rate risk, inierest rate risk

or other price risk, which will affect the company”’s income or the value of its holding of
firancial instruments. '
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2016

e}

16.

Pt

Interest rate risk

In the absence of bunk borrowings, interest rate risk is minimun,

Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and
financial liabilities are denominated in US Dollars or U.A.E. Dirhams to which the US
Dollar is pegged.

Liguidity risk

Liquidity risk is the risk that the company will not be able to meet financial obligations as
they fall due. The liquidity requirements are monitored on a regular basis by the owrners
and the management who ensure that sufficient funds are made available 1o the company

to meet any future commitments,

The significant liquidity risk is the amounts due to the shareholder of the company on
account of trade and other payables,

Financial instrumeats: Fair value

The fair values of the company’s financial assets, comprising of trade and other and hank
balances and financial liabilities comprising of trade and other payables approximaie 1o
their carrying values.

Contingent lability

There vaas ne contingent lability of a significant amount outstanding at the reporting date.
Comparative figures

Previots year figures have been regrouped/ reclassified wherever necessary to conforn to
the presentation adopted in the current year,
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