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CHEMHUB TRADING DMCC
Manager’s Report

The manager submits his report and financial statements for the year ended 31 March 2022,
Results and dividends
Profit for the year amounted to US $ 79,227/-

To conserve the financial resources of the company, the manager do not propose any dividend for
the year ended 31 March 2022.

Review of the business
The company is registered to trade in basic industrial chemicals.
Events since the end of the year

The continuing spread of new coronavirus, COVID-19, post 31 March 2022, with its mutations
and variants are considered a non-adjusting subsequent event. As at the date of this report, it is not
possible to reliably estimate the financial effect (if any) of the virus on the company’s operations.

Except for above, there were no important events, which have occurred since the year-end that
materially affect the company.

Shareholder and its interest

The sole shareholder, as at 31 March 2022 and its interest, as at that date in the share capital of the
company, was as follows:

Country of
Ancorporation No.ofshares AED [IAS
Kiri Industries Limited India 200 200,000 54,495

{200 shares of AED 1,000 each converied (@ 3.67)

Auditors

)«F. Mﬁiisl} Pravinchandra Kiri
Manager’
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Independent Auditors’ Report to the Directors of
CHEMHUB TRADING DMCC

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of CHEMHUB TRADING DMCC (The
“Company™), which comprises of the statement of financial position as at 31 March 2022, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and
explanatory notes.

In our opinion, the financial statements present fairly, in all material respects the financial position of the
company as of 31 March 2022 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our audit opinicn, we draw attention to note 2(a) to the financial statements, which
states that these financial statements have been prepared on a going concern basis, However, there is a
deficiency in the total equity of the company amounting to US $ 479,478/ (previous year US § 336,188/
arising out of losses of the preceding years.

The continuance of the business as a going concern is dependent upon the company’s ability to generate
adequate profits to wipe off the accumulated losses of the company and the continuous financial support
from the shareholder.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in the U.A.E., and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information and Matters
Management is responsible for the other information. Other information comprises the manager’s repor,
which we obtained prior to the date of this auditor’s report. The other information does not include the

financial statements and our auditor’s report thereon.

Cur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

VAT returns are prepared and filed by the management and are subject to assessment by the Federal Tax
Authorities.

1004, Al Manal Tower, Shelkh Zayed Road, P. Q. Box 34866, Dubai, United Arab Emirates
Tel: +971 4 397 9062, Fax; +971 4 333 7238, E-mail: zaveri.officed zaveri.ae, Websile: www.zaverl.ae
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Independent Auditors’ Report to the Directors of
CHEMHUB TRADING DMCC (continued)

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we concluded that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.
Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that in¢ludes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with [SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audir.

We aiso:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Independent Auditors’ Report to the Directors of
CHEMHUB TRADING DMCC (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other marters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Further, as required by the U.A.E. Federal Law No. (2) of 20135, we report that:

¢ We have obtained all information and explanations necessary for our audit;

¢ The financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the U.A.E. Federal Law No. (2) of 2015;

o The company has maintained proper books of accounts;

¢ Proper financial records have been maintained by the company, in accordance with the DMCC
Company Regulations No. 1/03 issued in 2003;

» The financial information included in the manager’s report, in so far as it relates to these financial
statements, is consistent with the books of accounts of the company;

* The company has not purchased or invested in any shares during the year ended 31 March 2022;

» Disclosures relating to related parties transactions, during the year and the balances as of the reporting
date is disclosed in note # 15.

¢ Based on the information made available to us, nothing has come to our attention which causes us to
believe that the company has contravened during the financial year ended 31 March 2022 any of the
applicable provisions of the U.A.E. Federal Law No. (2) of 2015 or its Articles of Association, which
would materially effect its activities or on its financial position, as at 31 March 2022.

ASD ZAVERI AUDITORS & ACCOUNTANTS
Dubai, U.A.E.

]LML’%M‘

Sunil Rashmikumar Zaveri
(Registration # 1091)
18 May 2022
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CHEMHUB TRADING DMCC
Statement of Financial Position
At 31 March 2022
2022 2021
Noetes Uss$ Us 3
ASSETS
Non-current assets :
Intangible assets 6 428,353 642,530
Current assets
Goods in transit 114,018 -
Trade and other receivables 7 3,511,399 3,569,033
Prepayments - 10,083
Cash and bank balances 8 30,386 26,919
Total current assets 3,655,803  3.606,035
TOTAL ASSETS 4,084,156  4.248.565
EQUITY AND LIABILITIES
Equity
Share capital 9 54,495 54,495
Share application money 10 - 22,517
Accumulated losses (533,973) (613.200)
Total equity (479.478)  (536,188)
Current liabilities
Trade and other payables 11 4,563,634 784,75
TOTAL EQUITY AND LIABILITIES 4,084,156 4,248,565

The accompanying notes [ to 19 form an integral part of these financial statements.

The Independent Auditors’ Report is set forth on pages 2 — 4.

Approved by board of directors of the shareholder company on 18 May 2022 and signed on their
behalf by:

For C BT MCC

M Manih' Pravinchandra Kiri
Director
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CHEMHUB TRADING DMCC
Statement of Comprehensive Income
Jor the year ended 31 March 2022
2022 2021
Notes Uss US§
Revenue 12 9,828,692 10,079,224
Cost of revenue 13 (8,719.316) (8,919.620)
Gross profit 1,109,376 1,159,604
Expenses 14 (1,030.149) (386.088)
Profit for the year 79,227 773,516
Other comprehensive income - Z
Total comprehensive income for the year _ 79227 ___713.516

The accompanying notes 1 to 19 form an integral part of these financial statements.

For C UBT DMCC

%{ﬁaan\sh Pravinchandra Kiri

irector
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CHEMHUB TRADING DMCC
Statement of Changes in Equity
Jor the year ended 31 March 2022
Share
Share application Accumulated
capital money losses Total
Uss Uss Uss Uss
As at 31 March 2020 54,495 22,517 (1,386,716)  (1,309,704)
Profit for the year - - 773,516 773,516
As at 31 March 2021 54,495 22,517 (613,200) (536,188)
Changes during the year - (22,517) - (22,517)
Profit for the year - - 79,227 19257
As at 31 March 2022 54,495 - {533.973) (479,478)

The accompanying notes [ to 19 form an integral part of these financial statements.
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CHEMHUB TRADING DMCC
Statement of Cash Flows
for the year ended 31 March 2022
2022 2021

Note USS LSS

Cash flows from operating activities

Profit for the year 79,227 773,516
Adjustments for:

Amortization of intangible assets 214,177 214.177
Operating profit before working capital changes 293,404 987,693
Changes in goods in transit (114,018) -
Changes in trade and other receivables 57,634 2,245 845
Changes in prepayments 10,083 (5,553)
Changes in trade and other payables (221.119) (3.223.396)
Net cash flows from operating activates 25,984 4,589

Cash flows from investing activities - .

Cash flows from financing activities

Changes in share application money (22,517) -
Net cash flows (used in) financing activates (22,517) -
Net changes in cash and cash equivalents 3,467 4,589
Cash and bank balances at the beginning of the year 26.919 22,330
Cash and bank balances at the end of the year 3038 ___26919

The accompanying notes 1 to 19 form an integral part of these financial statements.
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CHEMHUB TRADING DMCC
(Incorporated in the Dubai Multi Commodities Centre)
(Registration no. DMCC3215)

Notes to the Financial Statements
Jor the year ended 31 March 2022

1. Legal status and business activity

a) CHEMHUB TRADING DMCC (“The Company™) is a free zone limited liability
company registered in the Dubai Multi Comumodities Centre under trading license No.
DMCC-32231 issued on 29 April 2012,

b) The company is registered to trade in basic industrial chemicals.
2. Basis of preparation

a) Going concern

These financial statements have been prepared on a going concern basis, which assume
that the company will continue to operate as a going concern for a foreseeable future.
However, there is a deficiency in the total equity of the company amounting to US §
479,478/~ (previous year US $ 536.188/-) arising out of losses of preceding years.

The continuance of the business as a going concern is dependent upon the company’s
ability to generate adequate profits to wipe off the accumulated losses of the company and
the continuous financial support from the shareholder.

b) Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning on or after 1 January 2021 and the
applicable rules and regulations of the Dubai Multi Commodities Centre.

¢) Basis of measurement

The financial statements have been prepared on the historical cost basis. Historical cost is
generally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the company takes into account the
characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

d) Functional and presentation currency

The functional currency of the company is Arab Emirates Dirhams. These financial
statements are presented in United States Dollars (US $), which in the opinion of the
management is the most appropriate presentation currency in view of the global presence
of the company. Arab Emirates Dirham is currently pegged to US § and there are no
differences on translation from functional to presentation currency.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
for the year ended 31 March 2022

3.  Use of estimates and judgments

The preparation of the financial statements to be in conformity with IFRS, requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of financial assets, financial liabilities,
income and expenses, disclosure of contingent liabilities and the resultant provisions and
fair values. These estimates are necessarily based on assumptions about several factors,
may cause the actual results to differ from reported amounts.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected.

Judgments made in applying accounting policies

The significant judgments made in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of all intangible and financial
assets to determine whether there are any indications that they may be impaired. In the
absence of such indications, no further action is taken. If such indications do exist, an
analysis of each asset is undertaken to determine its net recoverable amount and, if this is
below its carrying amount, a provision is made. In the case of loans and receivables, if an
amount is deemed irrecoverable, it is written off to statement of comprehensive income or,
if previously a provision was made, it is written off against the provision. Reversals of
provisions against loans and receivables are made to the extent of the related amounts
being recovered.

Revenue from contracts with customers
Timing for transfer of control of goods

In case of performance obligation satisfied at point in time, the control of goods is
transferred, when physical delivery of the goods to the agreed location has occurred, as a
result, the company has a present right to payment and retains none of the significant risks
and rewards of the goods.

Timing for transfer of control of services

In case of performance obligation satisfied at point in time, the control of services is
transferred when the customer accepts the services,
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2022

Revenue from contracts with customers (continued)
Financing components

The company does not expect to have any contracts where the period between the transfer
of the promised goods or services to the customer and payment by the customer exceeds
one year. As a consequence, the company does not adjust any of the transaction prices for
the time value of money.

Key sources of estimation uncertainty and assumptions

The key assumptions concerning the future, and other key sources of estimation
uncertainty and assumptions at the reporting date, that have significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are discussed below.

Carrying value of intangible assets

Carrying values of the intangible assets are assessed for their fair market values as
commanded by the market forces on a periodic basis. Based on such assessments the cost
of intangible assets are reduced to their estimated market valuation.

Inventory provision

Management regularly undertakes a review of the company’s inventory, in order to assess
the likely realization proceeds, taking in account purchase and replacement prices, age,
likely obsolescence, the rate at which goods are being sold and the physical damage. Based
on the assessment assumptions are made as to the level of provisioning for expected credit
losses required.

Provision for expected credit losses

Management regularly undertakes a review of the amounts of loans and receivables owed
to the company either from third parties or from related parties and assess the likelihood of
non-recovery. Such assessment is based upon the age of the debts, historic recovery rates
and assessed creditworthiness of the debtor. Based on the assessment assumptions are
made as to the level of provisioning of expected credit losses required.

Impairment

Assessments of net recoverable amounts of all financial assets other than loans and
receivables are based on assumptions regarding future cash flows expected to be received
from the related assets.

Leases

The company assesses whether a contract is or contains a lease, at inception of the
contract. The company has assessed that the assets taken on lease do not create any right to
use asset to the company.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2022

Significant judgment in determining the lease term of contracts with renewal options

The company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

Variable lease payments

Some leases contain variable payments that are linked to the usage / performance of the
leased asset. Such payments are recognized in statement of comprehensive income.

Fair value measurements and valuation processes

Some of the company’s assets and liabilities are measured at fair value for financial
reporting purposes. The directors of the company determine the appropriate valuation
techniques and inputs for fair value measurements.

4. Adoption of new and revised International Financial Reporting
Standards

a) New and revised International Financial Reporting Standards

The following International Financial Reporting Standards, amendments thereto and
interpretations issued by IASB that became effective for the current reporting period and
which are applicable to the company are as follows:

e JAS 1 and IAS 8 - Amendments regarding the definition of material is set for annual
periods beginning on or after 1 January 2021.

e Amendments to [FRS 9, IAS 39 and IFRS 7 — Interest Rate Benchmark Reform, being
protentional effect of IBOR reforms.

e Amendments to IFRS 16, providing lessees with an exemption from assessing whether
a COVID-19 - related rent concession is a lease modification.

» Amendments to [FRS 2, [FRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those
pronouncements with regard to references to and quotes from the framework or to
indicate where they refer to a revised version of the Conceptual Framework.

e Amendments to IFRS — Annual improvements to I[FRS Standards (taxation in fair
value measurements) 2018-20 Cycle.

During the current year, the management has adopted the above standards and
amendments to the extent applicable to them from the financial reporting period
commencing on or after 1 January 2021.

There are no significant impacts of IFRS 3 and other amendments as listed above on the
amounts reported and their presentation are therefore not applicable to the company.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
JSor the year ended 31 March 2022

b) International Financial Reporting Standards issued but not effective

e [FRS 4 and 17 - Insurance Contracts — The effective date of the standard is set for
annual periods beginning on or after 1 January 2023.

» [AS 1 - Amendments regarding the classification of liabilities is set for annual periods
beginning on or after 1 January 2023,

s IAS 1 — Amendments resulting from Annual Improvements to IFRS Standards 2018-
2020 (subsidiary as a first-time adopter) is set for annual periods beginning on or after
1 January 2022.

e [AS 8 - Amendments regarding the definition of accounting estimates is set for annual
periods beginning on or after 1 January 2023.

e JAS 12 - Amendments regarding deferred tax on leases and decommissioning
obligations is set for annual periods beginning on or after I January 2023.

* [AS 16 — Property, Plant and Equipment — Proceeds before [ntended Use is set for

annual periods beginning on or after 1 January 2022.

[AS 37 — Onerous Contracts — Cost of Fulfilling a Contract is set for annual periods

beginning on or after 1 January 2022,

The company has not early adopted any other standard, interpretation or amendment that
has been issued but is not yet effective,

5. Summary of significant accounting policies
a) Depreciation of fixed assets

Minor purchases of fixed assets are depreciated fully in the year of purchase.
b) Intangible asset

[ntangible asset represents payments made for creation of brands and specific visibility in
specified markets and initially measured at cost of such payments made to create brand
and visibility.

Intangible assets are stated at cost less impairment, if any and are amortized over a period
of 7 years. The carrying amount is reviewed at each balance sheet date to assess whether it
is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount. Such
impairment losses are reported in the statement of comprehensive income.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2022

c) Financial instruments
Initial Recognition and Measurement

The company recognises financial assets when it becomes a party to the contractual
provisions of the instrument. All financial assets are measured at fair value on initial
recognition. Transaction costs that are directly attributable in relation to financial assets
and financial liabilities, other than those carried at fair value through profit or loss, are
added to the fair value on initial recognition.

Classification and subsequent measurement of financial assets

During the year, the company has financial instruments in the form of trade and other
receivables, VAT receivables, refundable deposits, cash and bank balances.

Classification and subsequent measurement of financial liabilities

Changes in fair value on liabilities are recognized in the statement of comprehensive
income.

Derecognition of financial assets and financial liabilities

A financial asset is derecognised when the company loses its’ right to receive the fair value
of the asset. A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position, if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.

d) Other current financial assets

Other current financial assets, being inventories, trade and other receivables, VAT
receivables, refundable deposits and cash and bank balances are stated at the value that
they are due to the company.

€) Inventory

Inventory is valued at lower of cost or net realisable value. Cost comprises of invoice
value plus attributable direct expenses. Net realisable value is based on estimated selling
price less further cost expected to be incurred for disposal.

f) Trade and other receivables

Trade receivables are stated at thcir original invoice amount less a provision for any
uncollectible amount.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Jor the year ended 31 March 2022

Trade and other receivables (continued)

An estimate of expected credit loss is made when any collectible, in part or full is no
longer probable and is provided in the accounts. Receivables are written off as bad debts
when there is no possibility of recovery.

g) Foreign currency transactions

Transactions in foreign currencies are converted into United States Dollars at the rate of
exchange ruling on the date of the transaction. Assets and liabilities expressed in foreign
currencies are translated into United States Dollars at the rate of exchange ruling at the
reporting date. Resulting gains or losses arising from the foreign currency transactions are
taken to the statement of comprehensive income.

For trade receivables and other current assets, the company applies a simplified approach
in calculating expected credit losses. The company does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

k) Impairment of financial assets

The company recognizes an allowance for expected credit losses (ECLs) on its financial
assets.

ECL are required to be measured through a loss allowance at an amount equal to:

e |2 ~ month ECL, which represents the portion of lifetime ECL that is expected to
result from default events on a financial instrument that are possible within 12 months
after the reporting date.

¢ Lifetime ECL, which represents the expected credit losses that will result from all
possible default events over the expected life of a financial instrument.

For trade receivables, the company applies a simplified approach in calculating ECLs.
Therefore, the company doesn’t track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. Loss allowance is based on the
company’s historical credit loss experience, adjusted for forward — looking factors specific
to the debtors and the economie environment,

If a write-off is later recovered, the recovery is credited to the statement of comprehensive
income.

i) Impairment of non-financial assets

Non-financial assets include intangible and tangible fixed assets.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Sor the year ended 31 March 2022

Impairment of non-financial assets (consinued)

The company assesses at each reporting date whether there is an indication that an asset
may be impaired. [f any such indication exists, or when annual impairment testing for an
asset is required, the company makes an estimate of the asset’s recoverable amount.

Tangible assets with finite lives are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. Impairment is
assessed at the level of cash generating units (*CGUs’).

Impairment losses relating to continuing operations are recognised in statement of
comprehensive income. An assessment is also made at each reporting date as to whether
there is any indication that previously recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the recoverable amount is estimated.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss
was recognized and any subsequent adjustment to the carrying value of the asset. Such
reversal is recognised in profit or loss.

i) Fair value measurement

For financial assets, the company recognizes lifetime ECLs when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit
risk on the financial assets has not increased significantly since initial recognition, the
company measures the loss allowance for that financial asset at an amount equal to 12
months ECL,

The assessment of whether lifetime ECL should be recognized is based on significant
increases in the likelihood or risk of a default occurring since initial recognition instead of
an evidence of a financial asset being credit-impaired at the end of the reporting period or
an actual default occurring.

k) Financial liabilities

The financial liabilities comprise trade and other payables, advances from customers, VAT
payable and accruals.

1) Trade and other payables

Liabilities are recognized for amounts to be paid for goods or services received, whether
invoiced by the supplier or not.

m) Value Added Tax

The revenue, expenses and assets are recognized net of value-added tax (VAT). In case
Input VAT paid to the supplier of asset or expense is not recoverable from the Federal Tax
Authority, it is disclosed as part of asset acquired or expense incurred.
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CHEMHUB TRADING DMCC

Notes to the Financial Statements
Sfor the year ended 31 March 2022

Value added taxes (continued)

Receivables and payables are stated inclusive of the amount of VAT receivable or payable.
The net amount of VAT payable to or VAT recoverable from, Federal Tax Authority is
disclosed as other payable or other receivable under current liabilities or current assets in
the statement of financial position.

n) Provisions

Provisions are recognized when the company has a legal or constructive obligation as a
result of a past event, it is probable that an outflow of resources will be required to settle
the obligation, and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to
seftle the obligation at the end of the reporting period, using a rate that reflects current
market assessments of the time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured
reliably.

0) Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote.
A contingent asset is not recognized in the financial statements but disclosed when an
inflow of economic benefits is probable.

p) Leases

The company enters in contracts to take its business operational premises on lease. The
company takes the premises on annually renewable lease.

Such leases are classified as short term lease and are expensed on a straight-line basis over
the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are consumed.

Such leases do not create any right to use asset with a corresponding lease liability. The
lease value not capitalized and corresponding liability created for unexpired portion of
such lease

The lease liability is without any finance costs.
q) Revenue recognition

Sales of goods

The company is in the business of trading in basic industrial chemicals.
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Sales of goods (continued)

Revenue from sale of goods is recognized at a point in time when control of the goods has
transferred to the customer. This is generally when the goods are delivered to the
customers and have been accepted by the customers at their premises and there is no
unfulfilled obligation that could affect customer’s acceptance of the goods.

Delivery occurs when the goods have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer and the company has
objective evidence that all criteria for acceptance have been satisfied.

Services

During the year, the company has rendered consultancy services for export of basic
industrial chemicals, under fixed-price contracts, to its’ various clients, within and outside
U.AE.

Revenue comprises of the fair value of the consideration received or receivable for the
services provided in the ordinary course of the companies’ activities.

Indenting commission
Commission income is recognised on the basis of agreed terms of individual contracts.

The amount of revenue is shown as net of discounts, returns, other similar obligations and
VAT as per the performance obligations determined as per the provisions of the contracts
with customers.

Fixed-price contracts

Revenue is recognized based on the actual service provided to the customer as a proportion
of total services to be provided because the customer receives and uses the benefits
simultaneously.

r) Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash on
hand, bank current accounts, deposits free of encumbrance with a maturity date of three
months or less from the date of deposit and highly liquid investments with a maturity date
of three months or less from the date of investment.

8) Dividend

Dividend is paid out of accumulated profits, when declared.
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2022 2021
Uss LIS §
6. Intangible assets
At cost ! 1,499,238 1,499,238
Amortization
Amount at the beginning of the year 856,708 642,531
Amount amortized during the year 214177 214,177
Amount at the end of the year 1,070,885 856,708
Net intangible assets at the end of the year 428353 _ 642,530

! Represents costs paid for creation of brands and specific visibility for new products in new territories and
includes amounts paid for specialized inventories used for development of brand product. business
Sfeasibility studies, procurement of coniact lists and preparation of various agreements, rents paid for
temporary offices and related miscellaneous costs for brand creation,

The company amortizes the cost of intangible assets over seven years frefer note 3b).

2022 2021
US3 [IAY )
7. Trade and other receivables
Trade receivables 3,123,833 3,543,882
Provision for expected credit losses - (4.529)
3,123,833  3,539.383
Advances to suppliers 321,060 -
Deposits 1,169 1,819
VAT receivable 53,076 26,649
Other receivables 12,261 1.212
3,511,399 3,569,033
8. Cash and bank balances
Cash on hand 2,465 1,650
Bank balances in:
Current accounts 27,921 25,269
30,386 26,919
9. Share capital
200 shares of AED 1,000/ each 54,495 54,495

(converted @ AED 3.67 per US $ 1)

10. Share application money

Represents share application money received from Kiri Industries Limited, sole
shareholder of the company. During the year, following completion of the legal formalities
by the authorities, the application was cancelled and the amount returned back to the
applicant.
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2022 2021
Uss Uss
11. Trade and other payables
Trade payables (refer nore 15) 4,422,564 4,245.721
Advances from a customer 105,566 482,819
Accruals 35.504 56,213

4,563,634 4,784,753

12. Revenue

Sale of goods 9351,818  9.695,802
Consultancy receipts 176,152 246,922
Commission income 300,722 136,500

2,828,692 10079224

13. Cost of revenue

Represents cost of purchases (includes purchases from a related party — refer note 15) and other
direct expenses.

2022 2021
US3 LS5
14. Expenses

Managerial remuneration, salaries and expenses (refer note 15) 62,132 54,551
Rent 4,380 4.380
Amortization of intangible assets 214,177 214,177
Consultancy fees and sales commission 722,030 82,266
Other administrative expenses 19,388 14,114
Provision for expected credit losses - 4.529
Bank and related charges 8.042 12,071

1,030,149 386,088
15. Related party transactions

For the purpose of these financial statements, parties are considered to be related to the
company, if the company has the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making party financial and operating
decisions, or vice versa, or where the company and the party are subject to common
control or common significant influence. Related party may be individuals or other
entities.

The nature and amount of significant related parties transactions is as under:
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Related party transactions (coniinued)
2022 2022 2022 2021
0ss uss Uss Uss
Key
Management  Shareholder  Toual Total
Personnel Company
Purchases - 2,482,000 2,482,000 3,502,138
Managerial remuneration and expenses 57,071 - 57,071 49,122
At the reporting date, balances with a related party (Shareholder Company) were as
follows:
Shareholder Company
2022 2021
Uss Uss
Included in current liabilities
Trade payables (refer note 11) 1,372,228 2,491,964

16. Financial instruments
The company has exposure to the following risks from its financial instruments:

a) Credit risk
b) Market risk
¢) Liquidity risk

a) Credit risk

Financial assets, which potentially expose the company to concentrations of credit risk,
comprise principally of trade and other receivables, cash and bank balances.

Trade receivables

As at 31 March 2022, the company’s maximum and significant exposure to credit risk
from trade receivables situated outside U.A.E. amounts to US § 2,166,422/- from two

customers (previous year US § 3,240,354/- from two customers).

There ts no significant concentration of credit risk from trade receivables within U.A.E. or
outside the industry in which the company operates.

Bank balances

The company’s bank balances in current accounts are placed with high credit quality
financial institutions.
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b) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices, such as exchange rate risk, interest rate risk
or other price risk, which will affect the company’s income or the value of its holding of
financial instruments.

Interest rate risk
In the absence of bank deposits or borrowings, interest rate risk is minimal.
Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and
financial liabilities are denominated in Arab Emirates Dirhams or in US Dollars to which
the Arab Emirates Dirham is fixed.

¢)  Liquidity risk

Liquidity risk is the risk that the company will not be able to meet financial obligations as
they fall due. The liquidity requirements are monitored on a regular basis by the
management who ensure that sufficient funds are made available to the company to meet
any future commitments.

The following are the contractual maturities of the company’s financial liabilities as of 31

March 2022,
Payable Payable
Carryl ithi 12
Non-derivative financial labilities Cormylng W e
[7A US 3 LA
Trade and other payables
Trade payables 4,422,564 4,422,564 -
Advances from a customer 105,566 105,566 -
Accruals 35,504 35,504 -

17. Financial instruments: Fair value

The fair values of the company’s financial assets, comprising of trade and other
receivables, advances to suppliers, VAT and other receivables, cash and bank balances and
financial liabilities comprising of trade and other payables approximate to their carrying
values.

18. Contingent liability
There was no contingent liability of a significant amount outstanding at the reporting date.
19. Comparative figures

Previous year’s figures have been regrouped / reclassified wherever necessary to conform
to the presentation adopted in the current year.



